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OUR REMARKABLE SUBSCRIPTION OFFER RE-. 
MAINS OPEN ONLY A FEW DAYS LONGER. 
ACT WITHOUT ANY DELAY. 


Heeding the request of quite a number of sub- 
scribers, we shall extend our subscription offer to the 
Financial World for $2.00 instead of $4.00, the regu- 
lar price, until Dec. 21, but positively no longer. 

To those who want to subscribe for three years at 
$5.00 and save $7.00 by so doing, this offer is ex- 
tended to Dec. 31, but not a day longer. 

There is not an investor who cannot be benefited 
by such a fearless paper as the Financial World. 

During the last few years it has saved, by its timely 
warnings, all those who have read it from losing their 
money by foolish investments or reckless speculation. 

The Financial World is a paper of the other side, 
the side that sees things as the man who has money to 
invest should see them, and not as some promoters 
want the investor to see them. Every issue of the 
paper for the past five years is proof of this. 

Not a single undesirable stock or bond, nor a single 
get-rich-quick proposition has escaped this paper’s 
watchfulness. 

When other papers boomed all kinds of offers we 
warned or urged conservatism. 

You nor any one else who has money invested or to 
invest can afford to be without such an honest, reliable 
and helpful paper. 

Especially now, when we are entering a period of 
financial reconstruction, a time when investors will need 
uch an outspoken paper as ours to advise them 
just what to do and what not to do—to tell them all 
about the fakers and financial swindlers who are ever 


vith us. 


THE PRICE OF INDEPENDENCE, 
Why the Financial World Has Been Boycotted. 


Disclosures in the realm of finance have brought to 
us the information that the Financial World since its 
coming to New York has had to pay a heavy price for 
its independence and its principle to tell investors the 
truth, irrespective of the effect such a policy may have 
on its advertising patronage. The price was a silent 
boycott of this paper by a set of bankers who expected 
by such a policy to starve the Financial World out as 
a punishment for daring to draw the curtain aside on 
a certain section of high finance as was done by our 
frequent exposures of the questionable value of certain 
stocks floated by the Heinze clique or of the prince of 
water promotions, the Consolidated Steamship Co., 
capitalized with over $120,000,000, whose stocks and 
bonds have become almost worthless. 

By these exposures we saved the investing public 
millions, for we began warning it against the bonds of 
the Consolidated Steamship Co., boomed by C. W. 
Morse, the co-operator of Barney, the Thomases and 
other bankers, at a time when they sold at over 35 
and when other financial papers boomed this fake 
bond, which is now around 8, as a very desirable and 
very promising investment. 

Before the Knickerbocker Trust Co., whose leading 
official was an ally of C. W. Morse, the fallen Napo- 
leon of Finance, failed, it was, with its $70,000,000 de- 
posits, considered one of the strongest financial insti- 
tutions of New York. 

As its failure also brought out it had its hand in 
many doubtful propositions in connection with Morse 
Heinze and Thomas who, with their interests in other 
banks, formed such a strong chain that few cared to 
oppose any wish of theirs, especially when it was put 
in a form of a request to the Financial 
World from any advertising patronage. 

We mention these facts, which have come to us in 
shape of positive proof since these upstart bankers ° 
have been forced out, not with any egotism, but to 
give our readers an idea of the obstacles a paper like 
the Financjal World, published solely in the interest 
of investors, must overcome. 

We cite these facts also to show how easy it is 
for a publisher with a lean bank account and printers’ 
bills staring him in the face to succumb to the bland- 
ishment of a fat advertising order, if he will only ig- 
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nore the interest of his readers and say something nice 
about an investment that manipulators are trying to 
force upon the public at a fancy price. 

The same clique of bankers who started out to 
plunder the public by manufacturing worthless se- 
curities had no use for a truthful, independent paper. 
Fraudulent promotions can only prosper when sup- 
ported by a venal press. 

But during all the time, when certain bankers tried 
to undermine the Financial World, when they found 
that they could not buy it by advertising patronage, it 
enjoyed a constant growth in circulation—a growth 
that has given it a larger circulation than any other 
financial newspaper. It sought its main strength in 
the patronage and moral support of its readers. It 
was kept and is still kept going by those investors who 
wish to read a paper that tells them how things really 
are and not how promoters, who are after the people’s 
savings, want them to see things. 

During this time of our boycott we have also suc- 
ceeded in convincing the legitimate financial interests 
that the Financial World is a paper that is not in the 
market, that cannot be purchased, that its policy is one 
of honest news and honest views, and not governed 
by the extent of its advertising patronage. 

We are after legitimate advertising patronage, pro- 
vided it does not involve a betrayal of the interests of 
our readers. 

We are after a patronage that offers honest invest- 
ments and seeks a publicity that pays both the seller 
and the buyer of securities. 

Advertising that means graft or bribery has no room 
in the columns of the Financial World. 





BANK STATEMENTS. 

The bank statements which have appeared the last 
few days in the papers all over the country have un- 
doubtedly been carefully studied by investors in bank 
stocks and by depositors. We doubt, however, whether 
they have enlightened them a great deal. The figures 
were too general. 

Bank statements in order to enlighten the public 
ought to contain full details of stocks and bonds held 
by banks and also whether the amounts represent the 
original purchasing price or current market prices. 
If a statement shows that a bank owns, for example, 
$2,000,000 in stocks and bonds, the readers ought to 
know how much of it consists of bonds and how much 
of stocks, also what their purchase price was, so as to 
ascertain whether the bank has lost or gained by its 
investment. 





REFORMS IN BANKING, 

If it comes to real reforms in banking, would it 
not be a wise precautionary measure if laws would 
state what stocks banks should accept as collateral 
for loans, and also that a committee of at least three 
directors should pass on the character and accepta- 
bility of all loans, instead, as is the case now, only the 
president or the cashier or any other official? Such a 
measure would prevent the piling up of loans on 
bogus notes or notes of dummies. 





With some Senators after Cortelyou, it must make 
him feel that the halo of a financial hero is also some- 
times a heavy crown. 


SHALL BANKS INVEST IN STOCKS? 

In these days when events force upon the thinking 
public the consideration of financial problems from 
every point of view, it may not be simply an academic 
question whether banks shall invest in stocks. Be- 
fore discussing this problem, it is proper to see how 
the banks themselves stand regarding this matter and 
for the sake of shortness we select the national banks 
of Chicago, where there are only sixteen of them. The 
last statements of these banks issued Dec. 3 show that 
the following eleven national banks have parts of their 
funds invested in U. S. bonds and other bonds: 


Deposits. Bonds Owned. 


Corn Exchange National....... $47,151,322.64  $1,100,000.00* 
2,409,600.007 

National Bank of the Republic * OT et a 2,222,387.50* 
National City Bank............. 007,081. 82 677 ,916.25* 
458, 162.507 

Prairie National Bank ........ 1,182,950.80 362,000.00* 
Oakland National ..........+. 842,987.74 50,000.00* 
Continental National ........ 55,958,380.19 3,825,000.00* 
Hamilton National ........... 5,850,669.66 518,000.00* 
1,125,204.837 

National Produce ............ 333,171.00 52,781.25* 
National Live Stock ......... .7,664,551.74 50,000.00* 
249,050.00; 

First National of Englewood... 2,066,969.00 283,418.39+ 
Drovers’ National .......ceces 5,064,207.91 1,065,400.00¢ 


Only the following five banks have invested both in 
bonds and “other securities” (as stocks are sometimes 


called) : 

Bonds and 
Deposits. Stocks Owned. 
Fort Dearborn National ...... $8,622,863.43 $1,025 ,000.00* 
1,400, 150.008 
Commercial National ......... 34,306,441.62 2,908,000.00* 
2 959, 561.37§ 
Monroe National ............ 1,388,380.77 274,000.00* 
398,500.008§ 
Bankers’ National ........... 16,571,893.10 680,784.38* 
1,487,455. 268 
Pivet Wathemal 6. ccccccsicccce 88,526,127.59 5.272.000.00* 
8,953,788.9: 2§ 


*U. S. bonds exclusively. 

yOther than U. S. bonds. 

TU. S. and other bonds. 

§Bonds other than U. S. and other securities (stocks). 


By this comparison we don’t wish to create the im- 
pression that the last-named five banks are not as 
conservatively managed as the eleven which prefer to 
invest in bonds exclusively. Their combined holdings 
of bonds and stocks amounting to about $15,000,000 
consist probably of 70% or 80% of first-class bonds 
and the balance of select stocks, which is not much 
considering that their aggregate capital and surplus 
amounts to over $25,000,000 and their deposits to over 
$150,000,000, while for example one state institution, 
the Illinois Trust & Savings Bank, holds over $16,- 
000,000 in bonds and stocks. We only wish to show the 
difference of opinion on this subject among bankers 
and that among Chicago national banks a majority of 
over two-thirds are in favor of letting alone all other 
securities as investments with the possible exclusion of 
investments in good short time railroad notes or in 
stocks, which represent ownership in the bank build- 
ings. 

In view of the experience of the last few months, 
we believe that the opinion on this subject as repre- 
sented by the majority of Chicago bankers is the wiser 
one and ought to be made the dominant policy of all 
banks. 

Stocks are of too speculative a character to form a 
desirable investment for other people’s money. Neither 
shareholders nor depositors are putting their money in 
banks for speculation for their benefit. They don't 
want to see their bank’s investment subject to wild 
fluctuations, which sometimes mean tremendous de- 
preciation. Stocks are no investment for banks and 
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banks ought to leave them alone, no matter how at- 
tractive and valuable they may appear. 

By acquiring stocks banks become partners in the 
companies whose certificates they own. If a bank owns 
for example Corn Products Refining Co.’s stock, it be- 
comes a partner in that concern. If this is banking 
what can prevent a bank from starting factories, eat- 
ing houses or bath houses? Banks ought to be al- 
lowed to be only creditors and not partners. 

The experience with a number of New York banks 
whose stock holdings have turned out a source of 
weakness for them emphasizes sufficiently the advis- 
ability on the part of banks to forego investing depos- 
itors’ money in stocks. 





QUEER INSURANCE STATEMENTS. 

The annual statements of our insurance companies, 
which are usually published in January, will be queer 
creatures this year. They will contain correct fig- 
ures of the business done and disbursements that 
have become necessary, but they will lie regarding 
the value of their securities in which the funds of 
the companies are invested. Not the prices at the end 
of 1907, but those that prevailed at the end of 1906 
will form the basis on which investments will be val- 
ued in the annual statements. 

This for the reason because the present prices are 
too low. The insurance managers want better prices, 
and will use those at the end of 1906, when prices 
were inflated. The New York “Evening Post” de- 
clares that “there is no provision in the New York law 
requiring the insurance companies to value their 
securities at the prices ruling on any specific day.” 

This is true, but it also is true that statements, in 
order to be of value and a correct reflection of the 
conditions at the end of a year, ought to be true, as 
otherwise they become worthless. 

It would be more honest not to issue any state- 
ment at all instead of statements that are not true. 
Suppose no improvement should take place in 1908 
or 1909? Will the companies then continue to stick 
to the prices that ruled at the end of 1906? 





THE ALLIS-CHALMERS MANAGEMENT. 

The annual statements of this company for which, 
when it was started great things were claimed, show 
that it has constantly gone from bad to worse, and that 
even the additional capital procured by a bond issue 
of $12,000,000 has not been able to put it on the road 
to prosperity. If the company could not become a suc- 
cess in the last few years, when the mining industry 
which it provides with machinery was booming, 
when can it be expected to prosper at all? We are not 
familiar with the real causes that have brought the 
company to this pass. Its shareholders know that 
times were good and favorable to the company, and 
that they invested in its securities because they were 
told that they would get good dividends. 

If any investor who has put his money into these 
securities would own a store, intrust its management 
0 a man recommended to him as honest and capable 
and after a few years find that that manager could 
not make it go, would not his first thought be to put 
‘he man out and look around for a man who might 
be able to show results instead of deficits? 

Why don’t the shareholders of the Allis-Chalmers 


Co, adopt a similar policy? If the men who have man- 
aged the Allis-Chalmers Co. the last few years are 
not capable of making a success out of the enterprise, 
why keep them and pay them fat salaries, instead of 
taking the concern out of their hands and placing it. 
under a better management? 





BANK MYSTERIES REVEALED. 

An examination of the transactions of the Hamilton 
Bank by its receiver has brought to light how F. Au- 
gustus Heinze has operated and reveals the fact that the 
prices of the stocks of his promotions have been in- 
flated for the purpose of enabling him to borrow on them 
large sums of money. 

The receiver reports that F. A. Heinze had borrowed 
from the Hamilton Bank $80,000 on the following secur- 
ities: 2,000 shares of Balaklala, 1,000 shares of Butte 
Coalition and 1,000 shares of Davis-Daly. In the boom 
days these stocks at their inflated prices represented an 
artificial market value as follows: 


Beer Meee, BE FE ccc cc ccscves $22,000 
1,000 Davis-Daly, at 12%.......... 12,500 
1,000 Butte Coalition, at 42........ 42,000 

$76,500 


At the present market value these stocks represent 
only $20,000, and it is very doubtful if they would bring 
that amount, if thrown on the market. The banks over 
which Heinze had secured influence were used not for 
what they have been created, but for Heinze’s wild cat 
promotions and speculations. It was only a question 
of time when such banks had to suspend. It may hap- 
pen that the closing chapter of the history of these banks 
will be written in the Criminal Court. 





RETARDING CONFIDENCE. 

The failure of a Pittsburg National Bank and also a 
large brokerage house caused some of the New York 
City banks to even refuse checks for collection on 
Pittsburg banks and also banks in neighboring cities. 

This hardly is a way to stimulate confidence. It 
rather tends to retard it and a quick return to normal 
conditions. It was a similar order on the part of a 
St. Louis oil company not to accept checks on Kansas 
City leading national bank that set afloat rumors which 
caused an enormous withdrawal of deposits and finally 
forced it to close its doors, although it was solvent. 
There is not a single institution in the country that 
could quickly enough convert its securities into cash to 
withstand the enormous withdrawals in so brief a space 
of time as was the National Bank of Commerce forced 
to confront by baseless rumors spread from mouth to 
mouth. 

The New York City banks which turned away de- 
positors with Pittsburg checks, even for collection, have 
only resown seeds of distrust where the plant of con- 
fidence was again showing signs of healthy growth. 
They have only given renewed impetus to fear, which 
ould have been avoided by accepting checks on Pitts- 
burg and near-by towns for collection, which would 
not have obligated them for this money and would have 
only been available to depositors when collected. 





THAT MUCH-CONDEMNED HOARDING. 

Official bank statements of national banks and trust 
companies, issued a few days ago, show beyond doubt 
that it was not the public that had hoarded money, but 
the banks. Some banks piled up unreasonable reserves. 
The American National Bank, of Indianapolis, for one, 
accumulated 62%. The masses have this time shown 
more sense than the bankers, especially those in the 
smaller commercial centres of the West and South. 





Kansas City has demonstrated she can take care of 
a financial flurry much better than can some of the 
older Eastern cities. 
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The Market Compass. 


The Railroads. 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Dec. 13, 
the time of going to press. 


t 
THE SETBACK IN STOCKS. 

Our last week’s forecast, that should the advance in 
stocks become too rapid the banks will be quick to apply 
the brake, has been verified by the events of this week. 
The banks, which still had large loans outstanding on 
stocks, which could be sold during the panic days only 
with great sacrifices, did not object to a move against 
the short interest, which had become quite large, for it 
gave them an opportunity to market some stock, but 
this is as far as they cared to go. 

So the over-enthusiastic element, which had expected 
a continuous advance until the end of the month, even 
if it were only for ‘‘window-dressing”’ purposes, found 
itself facing new liquidation of weak accounts, which 
could not be marketed in November. The elimination 
of short accounts, which always gives a good support to 
prices, contributed to quicken the reaction in prices. 

‘ According to all appearances the market will move up 

and down within a narrow range until the monetary con- 

ditions show a greater degree of improvement, provided 

that no events of a decidedly unfavorable character 

should throw prices back to the low levels of November. 
BAD NEWS OF TEMPORARY EFFECT. 

Unfavorable news is coming out almost every day— 
news of failures, reductions of dividends, decreasing rail- 
road earnings—but they have only a passing effect. 
They fail to create the deep and gloomy impression they 
made last month. 

After the rapid rise in prices last week, the market 
halted, feeling that the improvement for the time being 
thad gone far enough, but when the decline set in it was 
mot rapid, and this also shows that, especially with the 
railroads, the slump is considered to have gone far 
enough. The better demand for bonds is the best symp- 
tom of a gradually returning hopefulness. 


NO NORMAL MONEY CONDITIONS. 

Not until the premium on currency fully disappears, 
the clearing-house certificates are withdrawn and the 
reserves of the banks are strengthened, can a decided 
improvement in the security market set in. The mone- 
tary adjustment is slowly taking place, but it will not be 
completed until the banks have taken care of the large 
disbursements which fall due in January. 

Then we will probably see better markets, especially 
for railroad stocks, which, according to an almost gen- 
eral opinion, have amply discounted every possible ad- 
verse development of the next few months. Misgivings, 
however, are still entertained about the industrial out- 
look, as the real condition of many industrial and min- 
ing companies is less known than that of the railroads, 
whose earnings statements furnish an insight into the 
scope of the transportation business. 

The weakness in industrials is the most prominent 
feature of the stock market. A few more industrial 
stocks will be ‘‘smashed,’’ but the fear of further col- 
lapses in rails is passing away, and this is encouraging. 


SITUATION ON FRIDAY. 

The market continued today, as it has done for every 
day this week, to be wholly a professional affair. Ac- 
cordingly, in the absence of any good news and a high 
call rate, it sold off as gracefully as it has advanced when 
bullish news was the day’s influence. The closing prices 
of the following stocks were: Atchison, 70%; Balti- 
more & Ohio, 80%; Reading, 90%; Pennsylvania, 
111%; Louisville & Nashville, 9034; Great Northern, 
114%; Northern Pacific, 113%; St. Paul, 1005; Union 
Pacific, 114%, and Southern Pacific, 71%. 





BROOKLYN RAPID TRANSIT. 

That the Public Service Commission has failed to re- 
veal crookedness in the affairs of this company was 
considered such refreshing news that the stock was 
quickly put up to 42—a recovery of almost 16 points 
from its lowest price of the year. Prices, however, 
above 40 would be unjustified in view of the enormous 
amount of money the company will need to establish its 
service in conformity with the orders of the commis- 
sion. There is no justification of a higher price of the 
stock, which at present is as far from the dividend pe- 
riod as it was five years ago. 


CHICAGO & ALTON. 

This stock shows a decided improvement in price, 
The common stock has on small purchases advanced 
from 8% to 13. The railroad will again begin to pub- 
lish earnings statements, which indicate that it is able 
to make an encouraging showing. It is believed that 
the condition of this road will from now on show an 
encouraging improvement. 


CHICAGO GREAT WESTERN. 

Official announcement is made that the Chicago-Great 
Western Railway Co. rescinds semi-annual dividend of 
2% on its debenture stock. The company has a right, 
according to contract, to default in payment of this divi- 
dend for six months without loss of contract by the 
management. 

The money market undoubtedly has forced the road 
to apply the proceeds from this dividend to its own 
needs, expecting that in six months conditions will have 
so changed as to make it possible for the company to 
raise all the capital necessary for its pressing improve- 
ments. 

DENVER & RIO GRANDE. 

For the first four months of this fiscal year this rail- 
road shows a net earning available for dividends of 
$1,569,838, an increase of $27,134 over the same time 
of 1906. As encouraging as this is and although it dis- 
pels temporarily the fear that the dividend of 5% will 
be passed, yet the winter months will probably bring 
reduced earnings and affect the dividend paying power 
of the railroad. This fear will keep the preferred stock 
down for some time. 

ERIE. 

There is nothing in the condition of the Erie to at- 
tract speculative attention or investment. The future 
movement in the stock depends on how the Erie wi!l 
be able to take care of its financial obligations during 
the early part of 1908. A note issue of $5,000,000 put 
out at a high rate of interest will become due in April, 
1908. If this debt cah be extended on fair terms and 
a few more millions can be raised for pressing improve- 
ments then the old manipulators in the stock will have 
a chance to talk of the great possibilities of Erie and 
to relieve confiding investors of a little of their fat. The 
public service commission has not yet decided the ques- 
tion whether the Erie has a right to pay dividends in 
scrip. 

Even if this scrip dividend should be permitted, there 
will hardly be any more scrip dividends for some time 
to come. Those who have loaded up with Erie stock: 
will have to have a great deal of patience before the 
can see daylight again. 

Of all trunk lines, none shows such an alarming fa! 
ing off in net as the Erie. It amounts, for the first fou 
months of the present fiscal year, to almost a million 
dollars. The prospects of the Erie are getting darker 
and darker. 


MISSOURI, KANSAS & TEXAS. 
The common stock is an attractive speculation f 
people who have patience and don’t look for profits 
a day or two. As things stand now not much can 
expected as long as dividend payers like Ontario & Wes't- 
ern don’t sell much higher than Katy common. 
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PACIFIC MAIL. 

Washington reports speak well of the chances of the 
ship subsidy bill in the present Congress. In our last issue 
we called attention to the good speculative opportunities 
of this stock in view of the improved legislative feature. 
Since then the stock has gone up from 22 to 25. It may 
still go higher, but an extensive bull movement in the 
stock can hardly be expected as long as the general 
speculative interest remains small. 


READING. 

Since this stock dropped to 70% on # Octo- 
ber 24, repeated attention has been called in 
these columns to its low price and great opportunities. 
When it was 164 the price was ridiculously high just 
as it was ridiculously low when it struck 70%. It was 
only a question of a short time when the real intrinsic 
value of this stock would assert itself even under un- 
favorable conditions. It is a stock in which there is al- 
ways a very large short interest, as the bears predicted 
a decline to 50. There is no large floating supply, for 
of the $70,000,000 common stock $28,480,000 are held 
by the Baltimore & Ohio and the Lake Shore and Mich- 
igan Southern railroads. 

Without taking into account the shares held by in- 
vestors, that leaves only $41,560,000 of the stock on the 
market, an unusually small floating supply compared 
with other roads whose shares are listed on the Stock 
Exchange. 

Then came the surprising increases in the net earn- 
ings. October shows an increase of $364,000 or nearly 
20% in net. The first four months of the current fiscal 
year show also an average increase of 20% in net. Dur- 
ing these four months the Reading has earned at the 
rate of 141%% for the common stock. This railroad has 
at the same time not increased its indebtedness, but paid 
all improvements and repairs out of earnings. Another 
great item in favor of the stock is the forthcoming sep- 
aration from its enormously valuable coal properties, 
which will lead, so it is claimed, to a distribution of 
coal certificates among the shareholders. All this ex- 
plains the rapid rise in the stock and suggests the possi- 
bility of still higher prices under favorable market con- 
ditions. 


ROCK ISLAND. 

Last week’s appreciation in the price of Rock Island 
common and preferred has brought out considerable 
liquidation. The common stock, after striking 16, has 
dropped back to 14%, and the preferred stock has de- 
clined from 33 to 29. It is evident that large holders 
of these stocks think that they cannot get out of them 
quick enough. 

ST. LOUIS SOUTHWESTERN. 

In the first four months of the current fiscal year 
this railroad has done even a little better than in the 
same time of 1906. Its net earnings show an increase 
of $118,000. The prospects are that this year will be 
just as good as last year, when the company earned 5% 
on its $20,000,000 preferred and 3.53% on its $16,- 
500,000 outstanding common stock. 


ST. PAUL. 

The action of this stock indicates that liquidation in 
it is over. St. Paul is a stock that is either too much 
depreciated or too much appreciated. In either case it 
does not take much time to swing back towards its real 
value. More people will rush into this stock when it is 
125 than there are now willing to buy it around par. 


TOLEDO, ST. LOUIS & WESTERN. 

While the common stock has more a sentimental than 
a real value at present, the preferred stock selling 
around 35 looks cheaps for a 4% dividend payer. The 
fear that the railroad has assumed too heavy obliga- 
tions by taking over the management of the Chicago & 
Alton seems to be unfounded. The preferred stock 
Offers an attractive speculative investment. 


UNION PACIFIC, 

This stock holds well after its handsome advance of 
over 15 points. That after this quick rise it lost only a 
part of it is rather a sign of strength than of weakness. 
Sober-minded people adhere to the idea that Union Pa- 
cific is at least worth as much as Great Northern, if not 
more. 

WABASH. 

A slight improvement in the depreciated Wabash 
stocks has been caused by the earnings statement, which 
shows for the first four months net earnings of $3,597,- 
530, an increase of $176,268 over the same time of 
1906. This is a rather favorable showing, which would 
have made a better impression but for the belief that 
very little of the earnings of the Gould lines is used for 
improvements of their property. 


WISCONSIN CENTRAL. 

Within two months the Wisconsin Central’s 163-mile 
Duluth extension, which has cost, exclusive of equip- 
ment, $7,500,000, will be opened for business. This 
will brighten the future of this railroad, which in the 
last year has given a good account of itself. Both the 
common and preferred stocks are considered to have 
struck bottom. Last year’s net earnings were equal to 

% on the preferred, now selling around 30, and 3.79% 
on the common stock, now selling around 14. The 
stocks are certainly worth more than the Erie stocks , 
which sell higher. 





The Wndustrials. 





ALLIS-CHALMERS. 

This company has, so we are told by press news, been 
“saved”? again—this time, so it is said, by the Steel 
Trust, which, it is claimed, will probably gather the en- 
tire concern in finally. In case of an industrial de- 
pression of greater length than expected the outlook 
for the deluded shareholders may become desperate, 
but the bondholders have, it is thought, no reason for 
fear, for as a corpse the concern will be worth more to 
them than when living, but slowly dying under a man- 
agement so conspicuous by its unfitness and stupidity. 


AMERICAN CAR & FOUNDRY. 

The rumors undoubtedly set afloat by bears that the 
quarterly dividend of 1% on the common stock will be 
passed have proven an invention. The regular common 
stock dividend has been declared. The declaration of 
the dividend was accompanied by a statement of earn- 
ings for the quarter ended October 31, 1907, which re- 
veals a splendid condition. That statement as compared 
with the same time of 1906, shows for the time from 
August 1 to October 31, as follows: 











1907. 1906. 
ee $2,775,643 $1,779,982 
Preferred dividend ........ 525,000 525,000 

PORIAMOS:. c.ciccncccvnvenes 2,250,643 $1,254,982 
Common dividend .......... 300,000 150,000 
I 5 as ost tediee sk ele ei $1,950,643 $1,104,982 
Previous surplus. .......... 21,320,608 15,245,148 
cc eee $23,271,251 $16,350,130 


$23,271,251 is an enormous surplus for a company 
with $30,000,000 common and $30,000,000 preferred 
stock. That the company has decided to pay the quar- 
terly dividend of 1%, although the outlook for equip- 
ment companies is not good just now, shows that the 
directors are willing to let the shareholders participate 
liberally in what the good times have brought. 

Whether the dividend on the common stock will be 
continued depends entirely on what turn the railroad 
equipment business will take after New Year. Should 
no new orders from the railroads come in and the pass- 
ing of the common dividend become necessary, the cOm- 
mon shareholders will still have a splendid equity. 
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AMERICAN SMELTING & REFINING. 

The continuous decline in the price of this stock, 
since an unchanged dividend has been declared, shows 
that Wall street looks at the dividend only as a scheme 
to enable the Guggenheims to unload the various stocks 
which they hold. The U. S. Reduction & Refining Co. 
has passed the quarterly dividend of 144% on its pre- 
ferred stock “owing to the unfavorable industrial con- 
ditions.”” The same conditions are affecting the Smel- 
ter Trust and Wall Street naturally looked at the Gug- 
genheims, when they decided to maintain the quarterly 
dividend of 2% as “Gift-bearing Greeks,’’ who have 
always been looked upon with suspicion. 

The Guggenheims have, since they came near getting 
into Nipissing, made nothing but mistakes. One of 
them was the increase in the dividend of National Lead 
and the other the maintenance of the Smelter dividend. 
At least this is Wall Street’s impression. In comment- 
ing on the last dividend the conservative Journal of 
Commerce says: 

“The Guggenheims were adjudged guilty of a tacti- 
cal blunder in declaring an 8% rate on Smelters yester- 
day. The day has gone by for trying to fool the stock 
market by means of artificial dividends.” 


AMERICAN STEEL FOUNDRIES. 

This concern, which formerly has considered its 
shareholders as not entitled even to know what it is 
doing, has finally consented to give out quarterly reports. 
The first report for the quarter ending Oct. 31 shows 
total net earnings of $669,064, and fixed charges of 
$140,075, which leaves $528,989 available for divi- 
dends. This is equal to earning 3% for the pre- 
ferred stock of $17,240,000 for one quarter, or 12% for 
the year. 

Industrial conditions make it improbable that these 
earnings will continue. It may, however, be that a 
dividend of 3% can be paid. When it is considered that 
the management has almost a first claim on the earn- 
ings, shareholders will not be disappointed if they con- 
tinue to expect little or nothing. 


SUGAR. 

Sugar stock has experienced a good drop. Large 
holders anticipate liquidation by the estate of the late 
H. O. Havemeyer, the head of the trust, whose real di- 
recting genius he was, and prefer to sell out. Even if 
the estate should not sell, many believe that the trust 
has seen its best days, since its strong leader has gone 
to his reward. The outlook for trusts anyhow are not 
the best, and therefore Sugar stock, although paying 
7%, is not considered as valuable now as it was during 
Havemeyer’s lifetime. 


UNITED STATES RUBBER. 

Weather conditions in most parts of the country are 
decidedly favoring the business of the United States 
Rubber Co. Last year’s earnings on the common stock 
were equal to 4% on its common stock issue of $25,- 
000,000. It will probably be larger this year, although 
it cannot be expected that the company will consider a 
dividend until the surplus earnings available for com- 
mon stock dividends amount to at least 10%. 

There is no danger for the 8% dividend on the first 
preferred stock. Even the 6% dividend on the second 
preferred is rather safe, unless the weather should be- 
come mild and dry for the rest of the winter. The 
common stock sells around 19, the first preferred around 
75, and the second preferred around 45. 


U. S. STEEL. 

Of the 95 blast furnaces of the Steel Trust one-half 
are now idle and 45,000 employes have been thrown out 
of work. It is said that the last quarter will show sur- 
prising shrinkage in the amount of tonnage orders on 
hand. The earnings for the last quarter are estimated 
at about $30,000,000 against $41,750,120 in the last 
quarter of 1906. In the year of the first great depres- 
sion in the history of the Steel Corporation, in 1902, 
the lowest earnings amounting to $3,393,139 were in 
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December. History may repeat itself. The steel stocks 
are still holding most of their recovery, but it is evi- 
dent that the prices of Steel common are supported pos- 
sibly to enable unloading. While Steel common may 
again drop to near 20, it will take at least two addi- 
tional quarters of business recession to create doubt 
about the common dividend. There is nothing in the 
steel situation to encourage speculation or investments 
in Steel common just now and it ought to be let alone 


WESTERN UNION. 

After a record of twenty years of 5% cash dividends, 
which has made this company’s stock a favorite with 
investors, the company has declared a quarterly dividend 
of 1%%, payable out of the unissued stock in the 
treasury. 

It was the expectation that the dividend would be 
paid in form somewhat like this, an impression gained 
from the progressive poor showing the statement of 
earnings made for the last year, that brought about the 
collapse of the stock. 

For almost twenty years the company was, as its pres- 
ident stated, ‘‘the widows’ and orphans’ company.” It 
has about 15,000 shareholders. Therefore the passing 
of the cash dividend will undoubtedly distress widows 
and orphans. 

Long before any other paper, the Financial World be- 
gan to doubt the ability of the Western Union to keep 
up its cash dividend. 





IN A LINE OR TWO. 

A regular quartely dividend of 1%% on the preferred 
and of 1% on the common stock has been declared by 
the directors of the American Typefounders Co., payable 
Jan. 10, 1908. 

The Monongahela River Consolidated Coal & Coke 
Co., Pittsburg, Pa., has declared a semi-annual dividend 
of 3%.% on its preferred stock, payable Jan. 25, 1908. 

Finance will remain rotten as long as directors of 
banks are allowed to sell securities they manufacture 
to their own banks, when others will not touch them 
with the longest pole. 

Such a market as we have been having for the past 
few weeks keeps the point hunter on the edge of nervous 
prostration. 

The National Bank call has shown that the banks 
themselves were more responsible for hoarding money 
than were depositors. 








BUY BONDS NOW- 
At present prices SEASONED BONDS are un- 
usually attractive for permanent investment. 


FRANK L. SCHEFFEY, 
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Bonds, Wotes and Mortgages. 


THE OUTLOOK FOR BONDS. 

The improvement in the bond market, which the 
last week has brought, was of more substantial char- 
acter than that in the stock market. The rise in 
bonds was the result of a good investment demand, 
brought about by a better appreciation of their value 
and their low prices and the attractive income they 
are netting investors. 

The rise in bonds was not rapid, as,there was no 
short interest in them to become nervous and to run 
to cover. The rise has only begun. It will probably 
assume larger dimensions with the beginning of Jan- 
uary, when a great deal of money from the collec- 
tion of coupons and capital released from business 
will begin again to seek safe and profitable employ- 
ment. 








THE WESTINGHOUSE NOTES. 

The statement of the condition of the Westing- 
house Electric & Manufacturing Co., as given out by 
the receivers, has allayed the fears of the holders of 
the 6% three-year notes, which at the time of their 
issue were considered a very desirable short-term 
investment. 

That statement showed that the company is solvent, 
has a good-sized surplus, that its shares are unduly 
depreciated, and that there is no danger that these 
notes will not be met at maturity. 

The receivers have also complied with the terms 
under which these notes were issued, namely, that on 
demand more collateral has to be furnished. This 
they have done, and to this is due the immediate in- 
crease in the market value of the notes, which are 
75 bid and 80 offered, while a week ago they were 
only 65 bid. 

THOSE CONSOLIDATED STEAMSHIP BONDS. 
Suppose C. W. Morse Would Have Sold Them? 

The financial crisis would not have assumed an acute 
character so early had the banks which were dominated 
by C. W. Morse not found themselves distressed, and 
had he succeeded in his plan to unload on the public a 
good part of the $62,000,000 consolidated bond issue. 
In that case many misguided investors would have lost 
their all, and C. W. Morse would have for the time 
being prevented the collapse of his bubbles. For the 
sale of those bonds an extensive campaign was started. 
Unscrupulous and venal publications boomed these 4% 
bonds as a safe, very cheap and very promising invest- 
ment at their prevailing price of $350 per bond. Curb 
brokers flooded the country with ‘‘special letters,’”’ rec- 
ommending the bonds and using figures which were the 
work .of their imagination to estimate what big 
‘profits’ investors in these bonds, which have since then 
dropped to under 8, could make. Fortunately for the 
public, it was by our timely warnings saved from enor- 
mous losses. The crisis itself would not have been 
prevented, but only put off. It would have finally come, 
and then in a more acute and more devastating char- 
acter, and possibly at a time when splendid crops would 
not have furnished the means of resistance against the 
onslaught of a panic. Wildcat promotions and the un- 
loading of worthless securities must always lead to 
collapses. 








The New Orleans Railway & Light Co. has passed its 
quarterly dividend on its preferred stock. The last 
quarterly dividend was at half the regular 14% rate. 

The money stringency and depression in the copper 
trade decided the United States Reduction & Refining 
Co. to pass its quarterly dividend of 1%% on its pre- 
ferred stock. It is non-cumulative. 


Stocks | 


There is a world-wide interest in stocks listed 
upon the New York Stock Exchange. The par 
value of the shares is $100 each. The better 
class of such stocks, those recognized as invest- | 
ment issues, are held by people everywhere. As | 
stocks of this character are now selling far below | 
intrinsic values, we have prepared a circular de- 

| 








scribing some of the very best issues. 
Write for circuiar No. 474 


Spencer Trask & Co. 


Members New York Stock Exchange 


William & Pine Sts., New York 


SOUTHERN PACIFIC & ATCHISON. 

The fact that the common stocks of these two rail- 
roads are selling at almost the same price has caused 
a financial daily to publish a lengthy comparison of 
these properties, the sum and substance of which is 
that the Southern Pacific has the advantage of its enor- 
mous treasury assets in land holdings, that its tonnage 
is more diversified, and that it spends for maintenance 
out of its earnings more than the Atchison, which ex- 
plains why its surplus for common dividends was only 
12%, against 15.4% of the Atchison. That comparison 
finally states: “It may conservatively be said that the 
Southern Pacific last year earned $26,000,000 for com- 
mon dividends, the Atchison substantially $16,000,000; 
and that although the Southern Pacific’s earnings on 
this basis are somewhat more than 13% on its common 
stock, while Atchison’s are somewhat more than 15%, 
yet a shrinkage in Atchison’s net of $10,000,000 would 
impair its ability to maintain its present dividends, while 
a similar shrinkage in Southern Pacific would leave it in 
a position to maintain its present dividends with be- 
tween $4,000,000 and $5,000,000 to spare.” 














NORTHERN PACIFIC AND GREAT NORTHERN. 

The handsome advances in the prices of these Hill 
stocks are again attributed to rumors that the Great 
Northern will take over the Northern Pacific’s holdings 
in the Burlington, that it will make a great hit by it, 
while the Northern Pacific will be able to distribute an 
extra dividend of at least 15%. While such plans may 
be entertained, yet neither the monetary condition nor 
public sentiment favor the consummation of this Bur- 
lington deal, which has frequently done service as a 
bull card. 

The true reasons back of the advance, which has been 
well sustained, are probably the appreciation of the 
great intrinsic value of the stocks, the good earnings 
and the very large short interest. The latter were sim- 
ply driven in when the floating supply became scarce, 
and above-named rumors have only helped to accelerate 
the coverings of the nervous bears. 
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OUR FREE ADVICE SERVICE. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of Opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privilege 
is confined strictly to subscribers, who are asked to en- 
close return postage in their correspondence to cover our 
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ASK HIM WHY. 

We are fully aware that the Financial World’s 
frankness in treating financial matters has made ene- 
mies as well as friends. We also recognize that it is 
but natural that these enemies charge the Financial 
World with all sorts of crimes that can be laid at the 
door of a newspaper. 

But whenever you hear such a person say he don’t 
like the Financial World—ask him why. - 

Honest men or honest firms which believe it is good 
business to give an investor a hundred dollars in value 
for one hundred dollars in cash, believe in the Finan- 
cial World. 

They know that this is what the Financial World 
stands for and advocates. 

All such are friends of the Financial World. 

We prefer the other type to always remain our 
enemies, for they are our best advertisers. 





v 


TELL IT TO OTHERS. 

Our mail is burdened with letters from subscribers 
expressing how much help the Financial World has been 
to them and how much they like the paper’s efforts to 
be of practical help to them. We are appreciative of a!l 
such sentiments. It is but human nature to feel, when 
you are striving to do something, that it is recognized. 
But it would help more if our subscribers would tell 
their friends what a benefit this paper is to people with 
money. That would induce them to subscribe. What is 
more, they will tell their friends. That kind of mis- 
sionary work is what really does good work. 

Every new subscriber lends more strength and power 
to the Financial World’s arm to do good. 





It is always well to remember that money makes a 
bull market and not enthusiasm without anything but 
hope behind it. That lesson the stock market has 
learned again this week. 


DISTILLERS’ SECURITIES. 

No other industrial stock has met in the last few 
days with such a collapse as that of the Distillers’ Se 
curities Co., capitalized with $30,722,000, and paying 
6%. Several causes for this alarming slump are given. 

One has it that a firm which formerly boomed th« 
stock and manipulated its price up to 75 has been forced 
to liquidate 75,000 shares. This is rather improbable, 
for no bank would have carried that number of shares 
for any one firm. 

Another cause held responsible for the drop to near 
30 is the growing wave of prohibition which is affecting 
almost 40% of‘the population of the United States. This 
cause is also not plausible. Prohibition affects the beer 
industry, but not the whiskey trade, for it is a well- 
known fact that prohibition districts have always been 
good markets for whiskey. 

More whiskey goes to Maine, Kansas and other pro- 
hibition States now than it did when the liquor trad: 
was not put under the ban there. Prohibition in too 
many localities means too often the closing of the li- 
censed saloons and the turning of many houses into 
private bars. Probably the real cause is the impending 
passing of the 6% dividend. The Whiskey Trust ha 
had poor collections. It has, during the last few weeks, 
not been able to pay the whiskey taxes, as the interna! 
revenue officers demanded cash and refused to accept 
even certified checks, while the currency famine mad: 
it impossible for the trust to get large amounts of cu) 
rency. 

The stock has always had a limited number of fol 
lowers, as many investors have looked upon 
the methods of the trust with distrust and suspicion, 
and have considered the rapid advances in the dividends 
as mere schemes for stock manipulation. 

When Congress passed the law making denatured 
alcohol free, it created among shareholders a great de: 
of indignation that the directors, instead of beginning 
to manufacture denatured alcohol, formed a sep: 
company for this purpose and gave the trust only on 
half of the $12,000,000 capital stock of the Industr 
Alcohol Co. 

This was considered a scheme to divert a part of the 
profits to which the shareholders were entitled 
private channels. Action on the dividend is not 
until the last week of December. As there are people 
who consider the heads of the Whiskey Trust capable 
of almost anything, the slump in the price may also bé 
a scheme to freeze shareholders out. 


into 
due 





KANSAS CITY, MEXICO & ORIENT. 

Mexico City.—lIt is stated that that the Federal gov- 
ernment will join the Kansas City, Mexico & Orient in 
converting Topolobampo into a first-class port. It is 
estimated that more than $15,000,000 gold will be ex- 
pended in making the improvements planned, of which 
Kansas City, Mexico & Orient, under the terms of the 
concession for which it has made application, agrees to 
expend $10,000,000 gold. The improvements the gov- 
ernment will make will be to the harbor, and those of 
the railroad in establishing terminals. 

The railroad has acquired Momocahul Island, at the 
entrance of the port, on which great terminal yards wii: 
be situated and connected with the mainland by trestle- 
work. Six steel piers will be constructed, and various 
improvements for handling traffic with dispatch. In 
order to provide more track room on the mainland the 
road will fill in the low places on the northern side of 
the harbor for about three miles. It is contemplatea 
that these improvements shall be finished by the time 
the railroad is completed.—Wall Street Journal. 





A reorganization of the Pere Marquette’ Railroa 
which will soon take this road out of the receiver’s hands 
has been effected. 

Much interest attaches whether at the meeting of th 
directors of the Nipissing Mines Co. which will tak: 
place about December 20 they will declare the usua 
quarterly dividend of 3%. 
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WEEK’S FINANCIAL CHRONOLOGY. 
Saturday, Dec, 7. 

Bank statement showed a large decrease in the deficit. 
From now on a rapid improvement in the New York 
banking situation is anticipated. 

Panama bonds awarded at an average a little over 
103. 

Whitney, Stephenson & Co., one of Pittsburg’s biggest 
brokers, fails. 

Monday, Dec, 9. 

Amalgamated Copper Co. announces the complete shut 
down of all its subsidiary companies with the exception 
of the Boston & Montana. 

The unfavorable development in Pittsburg prevents 
the resumption of cash payments by banks as early as 
expected. 

Tuesday, Dec. 10. 

Abrupt break in the cotton market when Government 
estimate on size of crop was made public, 11,678,000 
bales. 

W. B. Thomas elected president of American Sugar 
Refining Co. 

Receivers appointed for the Electrical Vehicle Co., a 
$20,000,000 corporation. 

Wednesday, Dec. 11. 

Kings County Grand Jury returns indictments against 
John G. Jenkins, Sr., President First National Bank, 
Brooklyn; and additional indictments against his sons, 
John G. Jenkins, Jr., formerly President Williamsburg 
Trust Co., Frank T. Jenkins and Fred. Jenkins. 

Western Union Telegraph Co. declares quarterly divi- 
dend of 14%, to be paid in unissued stock in the com- 
pany’s treasury. It reports heavy financial losses, due 
to the late strike. 

Thursday, Dec. 12. 

Westinghouse Air Brake Co. cuts a melon, declaring, 
besides the regular quarterly dividend of 21%4% and the 
usual extra dividend of 244%, a stock dividend of 25%. 

Atlantic Coast Line declares its regular semi-annual 
dividend of 3% on the common stock, payable in 4% 
certificates of indebtedness on Jan. 10. 

Copper was cut on the Metal Exchange % cent a 
pound. 

Bank of England’s discount rate unchanged. 

Friday, Dec. 13. 

Stuyvesant Fish files affiidavits in suit before Judge 
Ball in Chicago in which he attempts to explain his 
actions and show they were just. 

Currency premium remains firm. 

Call money 10%. 

Cortelyou declares stories that he is to resign false. 

Canadian Pacific denies rumors that it is negotiating 
for purchase of control of the Boston & Maine Railroad. 





COPPER NOTES. 

The Daly-West Mining Company’s dividend has been 
cut in two—from 60 cents to 30 cents a share. This 
brought the stock down to 9%. 

Trinity is the only strong copper stock. As there is 
no interest in the stock at present, T. W. Lawson can 
do what he pleases with it. 

Before shareholders agree to help the Balaklala Co. 
out of its difficulties, they ought to investigate what has 
become of the large amounts put into the hands of the 
management. The Guggenheims own 80,000 shares, 
and are the bosses of the company. Why don’t they 
come to the front to save the property from its cred- 
itors? 





—It is said that the strong banks have of late be- 
come stronger, but the weak ones still weaker. This 
means that the weak ones will in due time be eaten up 
by the strong ones. 


—Everything comes to him who waits. Those who 
own stocks at high prices will some day see profits and 
find their patience rewarded. 
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THE MINES COMPANY OF AMERICA. 

The low price. of the stock of this company with a cap- 
italization of only $2,000,000, a dividend record of 24% 
per annum, and a board of directors financially able to 
absorb the whole issue five times over of so large a divi- 
dend payer, continues to be a puzzle to shrewd curb 
traders. 

The stock is quoted at 1% to 1% on the curb, at 
which price it nets 16% per annum. But even this un- 
usual attraction fails to arose any enthusiasm, which is 
the more peculiar considering the representative names 
gracing the board of directors. 

These men are John Lambert and I. L. Ellwood, two 
of John W. Gates’ stanchest fallowers; W. E. Reis, of 
Raymond, Pynchon & Co., members of the New York 
Stock Exchange; L. L. Smith, director of the Mutual 
Bank, New York; H. S. Black, President of the U. S. 
Realty & Improvement Co., New York; William Flem- 
ing, Chicago, Ill.; Frederick W. Baker, London, Eng- 
land; A. T. Black, New York, and John T. Mitchell, 
the president of the Illinois Trust & Savings Bank. 

In ordinary times when investors are less discriminat- 
ing the mere presence as a director of such a well known 
financier as Mr. Mitchell, the president of Chicago’s sec- 
ond largest bank in amount of deposits, would suffice to 
create a demand for a stock in a mining company, espe- 
cially one paying 16% return annually, that would make 
the stock as scarce as hens’ teeth and obtainable only at 
a very high premium. 

According to a recent circular issued and sent to in- 
vestors generally by a firm of curb brokers, who make a 
specialty of trading in this stock, the company has a sur- 
plus of $601,206.66, over 30% of the company’s capital. 
It has also declared 2% dividends a month as far ahead 
as June, 1908. 

A more desirable financial condition as furnished by 
these brokers for this company could not be exacted by 
even the most careful investor in mining securities. 

And yet the stock sells around $1.50 a share or ona 
16% basis. We can only account for one reason to ex- 
plain this abnormal condition in a time when the mar- 
ket is filled with bargain hunters which is a fear that 
possibly the insiders, well able to take all the floating 
stock, are anxious to get rid of it realizing that the mines 
are reaching a state of exhaustion. 

Stocks, whether they are in rails, industrials or mines, 
when it is known that they are certain to bring over 10% 
annually are not floating around trying to find here and 
there a home in some strong box unless there is a lack 
of confidence in their stability. 





—A commission broker in his letter to speculative 
patrons advises them to be satisfied with small profits, 
which are without question preferable to even the small- 
est losses. 
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The Metal Market. 


THE COPPER SITUATION. 

The first impression which the news that the Amalga- 
mated Copper Co. has decided to close all mines, except 
those of the Boston and Montana, created was naturally 
very unfavorable, but the more the copper output is re- 
stricted the sooner will the large quantities of accumu- 
lated copper be used up and the more an improvement 
in the copper situation promoted, 

In a few months copper will begin to meet with a 
better demand and copper stocks will again appreciate 
in prices. The public mind has already become familiar- 
ized with the fact that there will be further cuttings in 
copper stock dividends. This will, therefore, when it 
happens, hardly have much effect, as by that time every- 
thing will be discounted. 





AMALGAMATED CLOSES MINES. 

The Amalgamated Copper Co. has finally closed down 
all its mines with the exception of that of the Boston & 
Montana—a step which it ought to have taken months 
ago, when it found the demand for copper dwindling. 
The copper production in all parts of the country has 
been restricted to a minimum and even this output is 
superfluous in view of the fact that the demand for 
copper has dropped to practically nothing. The domes- 
tic consumers of copper are buying very little. The 
monetary situation prevents them from buying futures. 
The demand for their goods is very insignificant. While 
there is hardly a market for copper here, the exports are 
enormous and surpass former records. This, however, is 
not due to a growing demand in Europe, but to efforts to 
store copper, where it is believed it is easier to pledge it 
for money. It may be that loans on copper cannot be 


secured here, while in London money can be raised on 
it. This explains the rugh of copper to Europe. 

The closing down of the Amalgamated Copper mines 
and also of the Washoe Smelter indicates a reduction in 
_ the Amalgamated Copper dividend and in that of Ana- 


conda. Amalgamated will probably go back to 2%, as 
in 1904, to be advanced again when conditions improve. 
It will take at least six months to work off the present 
accumulation. It may also be the case that the removal 
of the accumulated copper to Europe will lead to a 
scarcity here and to correspondingly better prices. 

Senator Clark of Montana is of the opinion that the 
turning point in the red metal market is nearly at hand 
and that copper will again see a price of 16 cents per 
pound in about six months. At present copper stocks 
seem to have discounted the worst features of the situa- 
tion and if they should go down further it will be mostly 
due to general influences only. 





JONASSON & CO. PAR EXCELLENCE SERVICE. 

These mining brokers, who have sold more cat-and- 
dog mining stocks than any other brokers in New York 
City, dwell with particular emphasis in a circular letter 
on this statement: ‘“‘We have no hesitancy whatever in 
stating that we can give you better execution and save 
you more money through preventing your making bad 
investments in mining stocks than any mining broker- 
age firm in the country to-day.”’ 

Reference to their advertising and literature for the 
past year shows that in this instance fiction is stranger 
than truth. Their advice has led only to losses. Such is 
the kind of excellent service they give as mining brok- 
ers. 





BALAKLALA. 

The possibility that this property may be saved for 
the shareholders has led to a mild speculative buying. 
If the creditors can be staved off, or paid off, the stock 
may get a new lease of life. The early part of January 
will decide the fate of this company. The stock is held 
mostly by New England copper enthusiasts, who bought 


it around 10 and may have to carry it for a long time, 


until they can see daylight again, provided urgent cred- 
itors don’t put the concern out of business next month. 


On the Curb Market. 


The most prominent feature of the Curb market, 
when it is not suffering of quietness and inactivity, is 
liquidation. The market for Curb stocks has never been 
Narrower. Its absorption power is constantly, with a 
few exceptions, almost nil, as it is not easy to borrow 
On most Curb stocks. The most neglected stocks are 
those of mining. 





STANDARD OIL. 

The rapid advance in this stock last week was con- 
sidered evidence that Standard Oil people have entered 
the market with the intention to lift it up. It turns out 
that the advance in the oil stock was due to coverings 
by shorts, who had expected to see it drop to under 300, 
and when a bullish tendency broke out got scared and 
ran to cover. Since then Standard Oil has dropped 
from 496 to 454. Coverings by shorts were also the 
cause of the advance in American Tobacco securities. 


NIPISSING. 

The action of this stock has demonstrated that it 
scratched bottom. Of all Cobalt stocks this is the most 
promising and may turn out a good_ speculation if 
bought for the long pull. 


UNITED COPPER. 

This stock has become almost umnsalable, notwith- 
standing the hopeful talk of the Heinze following. The 
condition of the company remains a mystery. The prices 
have always been artificial and are even so now, when 
the common stock sells around 7 and the preferred 
stock is offered at 22. 


BRITISH COLUMBIA. 
remains stagnant since its recovery to 4. It may re- 
main around that price for some time. As the mines 
are closed, the price of the stock is considered as at the 
bottom, but will rise at the first signs of an improve- 
ment in the copper situation. 


GREENE GOLD-SILVER. 

The preferred stock has a nominal price around 1%. 
Many who were lured into this stock when Col. Greene 
declared it a safe investment, about whose 8% dividend 
there can be no doubt, prefer to hang on to it and eveu 
to go with the funeral instead of saving what they still 
can get out of it at its present dying quotations. 





A CHANGE FOR THE BETTER NEAR. 
Thomas Gibson. 

There is every indication of a change for the better 
immediately after the turn of the year. The showing 
of the Bank of England is such as to warrant a reduc- 
tion of the rate at once, but it is probable that this will 
be deferred until our own money conditions show some 
outward sign of improvement. After the State bank 
call has been made money will soon become easier, as 
many institutions will hang on to funds in order to 
make a good showing. The West must soon begin pour- 
ing cash into New York. The decreased business activ- 
ity in Western business and the abnormally large re- 
serves held there will soon force large shipments to this 
center. There is little to fear from the January dis- 
bursement necessities, as most of them have already 
been provided for. The chief bearish influence at pres- 
ent is the rumor mill, which grinds out a daily grist of 
news, almost all of which can be traced directly to the 
camp of the exponents of lower prices. The real and 
genuine crux of the whole matter now is money. It is 
true there has been a heavy falling off in trade, but 
much of this depression is caused by lack of funds, not 
by industrial troubles. That portion of the falling off 
which was warranted by influences other than financial 
has long ago been discounted and over-discounted in 
stock prices, and we may be reasonably sure that money 
affairs will soon be normal and that this will be reflected 
in a speedy resumption in many lines of business and a 
more speedy readjustment of stock prices. 
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BLAMES BANKS FOR HOARD- 
ING. 

Frank A. Vanderlip, the vice-pres- 
ident of the National City Bank, in 
an address before John D. Rocke- 
feller, Jr.’s bible class at its banquet 
at the Murray Hill Hotel, laid the 
blame for hoarding money squarely 
at the doors of banks. He said it 
has been shown that the banks 
hoarded as well as depositors. 

In discussing the financial situa- 
tion Mr. Vanderlip assigned as rea- 
sons leading up to the panic the 
great losses incurred in the recent 
wars and the great industrial activ- 
ity which caused heavy demands on 
capital. The result was that finan- 
ciers faced this fall with exhausted 
capital. Mr. Vanderlip then said: 

“What has been in the mind of 
the people has also had its measure 
in bringing about present conditions. 
We have had a period of denuncia- 
tions and investigations and some 
justifiable criticism. 

“They resulted in a shock to con- 
fidence and they made people sus- 
picious. They doubted that the con- 
ditions of affairs was sound. This 
loss of confidence was shared by men 
of large affairs. They faced unfair 
legislation and unfair criticism and 
the fall came with them showing loss 
of confidence with their capital ex- 
hausted. 

“Despite the fact that the situa- 
tion was met by the government and 
an unusual importation of gold there 
was a suspicious state of the public 
temper and the banks were com- 
pelled to throw themselves into the 
unusual situation of being solvent 
and yet offering certificates to each 
other and the public. 

“The demoralization 
Spread,”’ he concluded, ‘“‘that it is 
fair to expect legislation. It is more 
likely that the legislation will be of 
an emergency nature. Legislation 


is so wide- 


of a permanent nature will come 
when a national education on the 
subject of monetary conditions com- 
pels it.”’ 

The Imperial Bank of Germany 
Mr. Vanderlip regards as a_ better 


model for a central bank if there 
should be serious consideration of a 
central bank as a means of relief. 


—Rich men always express opti- 
mistic opinions unless they are gun- 
ning for cheap stock. 

—The get-rich-quick man never 
loses confidence in the fools. 

—The number of shareholders in 
American railroads is estimated to 
be over 500,000. 

—As speculation discounted the 
collapse, so it will discount the re- 
vival. 
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ST. LOUIS SOUTHWESTERN, 
This road reports for October as 
follows: 
1907. 1906. 
Net Inc...$215,054.40 $210,663.76 
For four months ending Oct. 31. 
1907. 1906. 


Net Inc. ..$671,167.62 $552,544.32 


DIVIDEND REDUCTIONS. 

As a sign of the times, disburse- 
ments are either being passed, de- 
ferred or reduced following the re- 
cession in business since the first 
of September. Thirty corporations 
have reduced their dividends since 
announcements were made on Aug. 
28, and present indications point to 
further radical changes during the 
next three months. So far the loss 
of income to stockholders amounts 
to over $11,000,000. 


A NATION OF SAVERS. 

More than one in every 10 per- 
sons in the United States has a sav- 
ings bank account, and the number 
seems to be growing at the rate of 
more than half a million depositors 


a year. The official figures of the 
comptroller of the currency are as 
follows: 

Depositors. Amount. Banks. 
or 8,588,811 $3,6980,078,945 1,415 
ne 8,027,192 3,482,137,198 1,319 
Increase... 561,619 207,941,747 96 


THE RAILROAD EQUIPMENT IN- 
DUSTRY. 

How enormously the 
ceived by the railroad equipment 
companies has fallen off, is shown 
by the following report of orders re- 
ceived from August to November 30: 


orders re- 


——Number.—— De- 

1907. 1906. crease 
Locometives ..... 793 1,651 _ 858 
Freight cars.....13,800 108,850 95,050 


—The United States has emerged 
out of every crisis wiser and 
wealthier. 


Merchants National Bank 
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FOUNDED | 
| 1803 


Resources, $25,000,000. 
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OUR BUILDING 


BANKING BY MAIL AT 4% INTEREST 


UNITED STATES government bonds are absolutely safe, but yield only 
This bank offers in its savings 
which is just as reliable—just as safe, and which yields 4% interest com- 
pounded semi-annually. Please write for our free booklet “‘P’’ which tells 
all about this bank and its system of handling accounts by mail, 


THE CITIZENS SAVINGS & TRUST CO. 


CAPITAL & SURPLUS 


department an investment 


THE CITY OF BANKS 
MILLION DOLLARS 
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The stock market now affords 
exceptional opportunities for the 
purchase of high class railroad and 
industrial shares. 


At present level of prices a re- 
turn of from 5§ to 8 per cent. can 
be obtained on conservative in- 
vestments. 


Correspondence invited. 


SCHMIDT & GALLATIN 


Members New York Stock Exchange 
111 BROADWAY, N. Y. 


FREE Just Published FREE 


INDUSTRIAL QUOTATION RECORD; 
over 150 pages devoted to detailed informa- 
tion covering all the principal industrial 
securities dealt in in the United States, 
giving high and low daily for the past 
month, monthly for the past year, and 
yearly for several years past. Also high 
and low for the past 2, 5 and 10 years. 
Table showing decline in stocks and market 
value depreciation, as well as a mass of 
other valuable information for investors and 
traders. 

WE DEAL IN FRACTIONAL LOTS. 
WE ISSUE A DAILY MARKET LETTER. 

All the above sent free upon request, 
WRITE TO-DAY. A POSTAL WILL DO. 


J. F. PIERSON, Jr., & CO. 


MEMBERS N. Y. STOCK EXCHANGE, 
66 BROADWAY, NEW YORK. 


Royal Baking Powder Pfd. 

Borden’s Cond. Milk Com. and Pfd. 

Lackawanna Steel 

American Chicle Com. and Pfd. 

Kings Co. Elec. Light and Power. 

BOUGHT AND SOLD. 
All inactive stocks and bonds dealt in. 

Quotation sheet on request. 


EDCAR Cc. YOUNCS 


Established 1878. 
35 WALL STREET, NEW YORK, 
Phone 7402 and 7403 Broad. 











1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 
Members of the Chicago Beord of Trade and 
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AMERICAN TYPE FOUNDERS COMPANY 
300 Communipaw Avenue 
Jersey City, N.J. 
on Dee. 11, 1907. 

At a meeting of the Directors of this Company, 
held today, a dividend of one and three-quarters per 
cent. (1%%) for the quarter ending January 10, 
1908, was declared upon the preferred stock of the 
Company, payable January 15, 1908, to stock- 
holders of record January 10, 1908. 

The Directors also declared the usual quarterly 
dividend of one per cent. (1%) upon the common 
stock of the Company, payable January 15, 1908, 
to stockholders of record January 10, 1 is 

MORRIS H. SMITH, Treasurer, 





DIVIDEND NO. 9. 


KERR LAKE MINING COMPANY 


of COBALT, ONT. 
New York, Dec, 10th, 1907. 
The Board of Directors have this date de- 
clared the regular quarterly dividend of TWO 
PER CENT. (2%) and a bonus of ONE PER 
CENT. (1%) upon the capital stock of the 
Company, payable on or before Jan. 31, 1908, 
to all stockholders on record at close of 
business Dec. 31st, 1907. Transfer bodks will 
be closed from Jan. Ist, 1908, to Jan. 7th, 
1908, inclusive. 
J. A. JACOBS, Sec’y-Treas. 
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Grains and Cotton. 


COTTON. 

The bull movement in the cotton market, which was 
nothing but the work of manipulators, has finally met 
with a collapse. It was brought about by the govern- 
ment report estimating the crop at 11,678,000 bales, 
while a week ago private experts had estimated it at 
between 10,500,000 and 11,250,000 bales. The gin- 
ners’ reports suggested 11,210,000 bales. 

As in former years the government reports under- 
estimated the crop, it may be found that this is the case 
again this time. Last year the preliminary official re- 
port was 12,546,000 bales, while the actual report 
showed 13,540,000 bales. This will for a time stop all 
bullish efforts, and bring large quantities of cotton on 
the market. This will lead to a further depression in 
cotton prices. 





WHEAT AND CORN. 

The bears in wheat are making a great deal out of 
the favorable whéat crop reports coming from the 
Argentine Republic, and their efforts are supported by 
the high money’ prices which make bullish markets im- 
possible. At the best, a good Argentine crop can only 
supply a small part of the wheat shortage of the world. 
It is believed that as soon as the impression which the 
Argentine reports have made is over the wheat market 
will again show greater strength and advancing prices. 
With easier money abroad our wheat export will at 
once become larger. 

Corn is not coming in large quantities on the market, 
and this is giving support to the prices. 





THE TWO DROMIOS OF BOSTON. 
Lawson and King Both Boom Trinity Now. 

Misery makes strange bed fellows. We have an ex- 
ample of this now in Boston, where Thomas W. Lawson 
and Cardenio F..King are both hysterically raising their 
voices in a harmonious chord in praise of Trinity. 

What Thomas Lawson says about Trinity in one col- 
umn of the Boston newspapers the other Dromio, King, 
reverently re-echoes in the opposite columns. Both of 
them are liberally advertising at great expense to them- 
selves to induce speculators to buy the stock, holding 
out hopes that on this movement Trinity will go so high 
it will be necessary for the holders of this stock to take a 
balloon ascension to see what the stock is quoted at 
within the next six months. 

Only imbeciles will take any stock in these two gen- 
tlemen’s assurances. Mr. Lawson stated only a few 
days ago he has become heartily sick of being a re- 
former. From now on the devil take the hindmost is 
literally the way he has put it. Henceforth he is 
going to play the speculative game for all there is in it, 
which, considering the inside history, with its revela- 
tions about Lawson, contributed to Success by a finan- 
cial writer, should warn away all except those who wish 
to gamble with stacked cards. As for King his record 
as a financial agent, who was to show investors that 
their money should earn 8% and over, is the best reason 
why people should keep their money out of his hands. 

In the meantime while these two Trinity praise chant- 
ers are lustily bellowing its virtues in the Boston news- 
paper, press dispatches from San Francisco bring the 
news that one of the causes that led to the failure of the 
California Safe Deposit Co. and the arrest of its officers 
for violation of the State banking law, was a loan of 
$451,910 to the Trinity Mining Co. 

These gentlemen evidently knew of this excessive loan, 
yet they blatantly call Trinity the best copper invest- 
ment the sun ever pleasantly shone upon. 

If the receivers ever force the collection of this loan 
it would surprise everyone if the Trinity Mining Co. 
could keep itself out of the sheriff’s hands. 





A regular quarterly dividend of 2% has been declared 
on the stock of the Kerr Lake Mining Co., and also a 
bonus of 1%, payable January Ist. 


WHY DON’T THEY PROVE IT IS FALSE? 

The Sterling Debenture Corporation Called Upon By a 
Subscriber to Compel the Financial World to 
Publicly Deny Its Charges. 

A subscriber wrote the Sterling Debenture Corpora- 
tion on Nov. 21st as follows: 

“The Financial World makes the positive statement that in 
the matter of the telegraphone but $2.00 out of $10.00 re- 
ceived by your firm went into the treasury of the Telegraphone 
Company. 

“It seems to me that it is due to the stockholders of the 


Telegraphone Co. that you have the Financial World publicly 
denty this statement or make an explanation of the same.” 


To this pertinent inquiry the Sterling Debenture Cor- 
poration replies to wit: 


“‘We have your favor of the 21st inst. relating to the Ameri- 
can Telegraphone Co. and to the statements in regard to it 
made in the Financial World. The assertion that only $2.00 
of the $10.00 received for each of these shares went into the 
Telegraphone treasury is absolutely false. Just what the 
motive of the Financial World’s editor is we are unable to Say. 

“‘We know that he has made several flings at the corporation 
and its work and we are strongly of the opinion that personal 
animus has much to do with it.” 

Excuses and vague denials is as far as the Sterling De- 
benture Corporation cares and dares to go in refuting 
this charge. 

Moreover the Sterling Debenture Corporation 
that such a contract existed between the American 
Telegraphone Co. and itself or otherwise in self-respect 
it would need no urging from anyone to compel this 
paper to publicly deny it is false, which, if a fact, can 
easly be established. 

What is more, the Sterling Debenture Corporation is 
aware that the only animus inspiring this paper’s editor 
is a desire to protect his readers against any of this con- 
cern’s investments. This much was told to one of its own 
representatives, who called at the office with a lot of suave 
assurances and a bundle of advertising copy. 

Another subscriber wrote us on Nov. 27th: 

“IT hope you will express our mutual opinion of this rather 
pretentious ‘get-rich-quick’ concern. : 

It is due to the splendid advice continually appearing in your 


issue against such parties and particularly your articles di- 
rectly denouncing these parties as high-class schemers that 


knows 


the writer to-day is not the possessor of a hundred shares of 
this stock’ instead of fifteen shares, which is considered almost 
valueless.” 





WEEKLY BAROMETER. 
Thomas Gibson. 

Average daily prices of 23 Active Rails; 18 Active In- 
dustrials and 41 Rails and Industrials since Dec. 6 were 
as follows: 

Date. 23 Rails. 
Dec. 7 72.38 
9 71.53 
10 70.36 
11 70.46 

12 70.58 48.69 59.63 11 

13 69.78 48.10 58.94 .69 

23 Active Rails show a decline since Dec. 6 of—3.08. 

18 Active Industrials show a decline since Dec. 6 of 
—4.51. 

41 Rails and Industrials show a decline since Dec. 
6 of—3.S0. 

* FRIDAY’S GRAIN LETTER. 

WHEAT—Foreign markets all came very weak at 
the commencement today, but later the principal one 
of those recovered its early decline and closed at a sharp 
advance for the day. Early weakness abroad was taken 
to be a refiection of better supplies and more ample 
stocks for the present, but there was no evidence of any 
such state of affairs, and it is much more probable that 
easier feeling abroad proceeds from the promising out- 
look for the Argentine crop, which has been the breeder 
of so much bearishness here. That crop, however, wil! 
not feed the hungry people of the United Kingdom and 
continent. 

CORN—Trade in this cereal was moderately 
and the market firm. 

WHEAT CLOSING. 
100%-%4 
95% 


41R.&I1. Adv. Dec. 
61.99 75 
60.78 1.21 
59.69 1.09 
59.74 


18 Ind. 
51.59 
50.03 
49.03 
49.03 


good, 


L. G. QUINLIN & CO. 
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NO! A SAVINGS BANK CAN’T BEAT IT. 

Twenty per cent. a year on an investment of $5 or 
each multiple thereof is what the National Co-operation 
Brokerage Co. of Chicago promises all those who will 
buy its bonds. 

In case the company defaults on its interest then im- 
mediately the interest becomes accumulative with a 
further addition of 6% per annum. 

One advantage the company thoughtlessly failed to 
call attention to was that its bondholders, even if they 
never got hold of any real money, they at least could 
see their interest accumulate. 

We won’t find fault with the company’s statement 
that this beats a savings bank. In figures it does, but 
one thing is quite sure, a savings bank will beat this 
proposition to a standstill as the safest place to keep 
money in and especially away from such hot-air pro- 
positions. 





ENOUGH WEALTH AMONG US. 

There have been of late a number of propositions, all 
of them from mining companies whose properties are 
located in other countries, that have been trying to in- 
terest American capital for their development. 

But men of moderate means or conservative investors 
ought not to put their money into such propositions. 

It is difficult to get any idea as to the value or 
prospects these companies may have, other than the 
assurance of their promoters, who cannot be expected 
to give unprejudiced views, as the properties are in 
strange lands. 

It is a fact also that few such ventures ever have 
proven profitable to investors. 

In England the money that has been lost by disas- 
trous investments in mining companies in South Africa 


- and Australia would have paid the cost of the Boer 


War and left a considerable balance beside. 

This is cited to show how precarious such invest- 
ments are. 

Further considering cur own undeveloped resources, 
as rich in uncreated wealth as any country can boast 
of, it seems hardly necessary for Americans to sub- 
ject their money to the risks required when they send 
it to alien countries like Ecuador, San Domingo, Chili, 
Guatemala or Honduras. 





GIVING GOOD THING AWAY. 

El Tajo, the “greatest”? of all Makeever promotions, 
is a played out Mexican mine. To this conclusion all 
must come who read the following advertisement of this 
get-rich-quick concern and do a little thinking of their 
own: 


Let us tell you how $4,000 produced more than $8,000,000; 
how El Tajo, from the longest ore shoot ever discovered, has 
produced millions, and shortly will begin producing millions 
more. We are the pioneers in that field, and made wise selec- 
tions. Let us send you maps and literature. Makever Bros., 
170 Broadway, N. Y. 


If that mine has produced millions, why has the pro- 
duction stopped? For months the Makeevers have 
claimed that producing “will begin shortly.’”’ Only in- 
curable dummies, of which we are sorry to say thou- 
sands have been caught by the Makeevers for years, 
will bite at this mine. 





LAW & CO. 

This concern has finally been unmasked in a court of 
law by a Canadian mining journal. Law & Co. have 
tried to browbeat the editor into silence by bringing a 
libel action against him. The evidence brought out was 
of such a incrim{fnating character that the judge ordered 
the arrest of the members of this promotion concern. 

Behind it, as the Financial World showed a few 
months ago, was a Mr. Russell of Lima, O., who has been 
frequently exposed for his connection with fraudulent 
Ohio dividend paying oil companies. 

Unfortunately few get-rich-quick promoters’ lose 
their heads so far as to bring libel suits against papers 
fearless enough to expose them. If they were all so 
foolish most of them could be put out of business in 
double-quick time. 


PATTERSON’S PROFIT SHARING MINING INVEST- 
MENTS. 

According to a circular which reaches us from Alfred 
Patterson, Phoenix Bldg., St. Paul, Minn., investors 
need no longer have any trepidation about buying min- 
ing stocks. It is only necessary for them to send Mr. 
Patterson their money and in return he will do the fol- 
lowing many things to make them feel easy at mind and 
brighten their lives with good profits: 

He will invest it blindly. His clients will share equal- 
ly in all the profits. They then will make their money 
earn big profits just like the banker, who we are told by 
Mr. Patterson makes all his money from mining. We 
are surprised at this, for we were not alone of the im- 
pression that the banker’s principal profit arose from dis- 
counting his depositors’ notes or lending money on good 
collateral. 

To make certain that none of those who hand over 
their money to invest on Mr. Patterson’s plan will lose 
he guarantees all against such an outcome. 

Mr. Patterson refers to the Capitol National Bank, St. 
Paul, as reference, but we are inclined to think that this 
institution cares to say nothing further than that Mr. 
Patterson keeps an account with them, and it would not 
surprise us when the officials become aware of what use 
their bank is put that they will politely ask Mr. Patter- 
son to refrain from this practice. They hardly will want 
to endorse a guarantee against loss on a form of invest- 
ments that nearly every shrewd banker has regarded as 
of the most precarious. 

The whole scheme appears to us to be a discretion- 
ary one applied to mining stocks. 





REALL & CO. HAVE A NEW SCHEME. 

These Philadephia promoters, who made a small sized 
fortune selling wireless telegraph stock at very inflated 
prices, while those who bought it are considerable out 
of pocket, have a brand new scheme to attract credulous 
people. 

They are now handling the stock of the O’Brien Elec- 
tric Light Co., which incidentally somebody else tried to 
float some time ago but dropped it possibly because it 
was hard to find investors. 

They want $10,000 for the preliminary expenses to 
promote the sale of the stock. For that reason they 
want a few friends to advance from $100 to $1,000 to 
start the ball rolling. Those who join Reall & Co. will 
be given O’Brien stock at $5 a share as a collateral for 
their money, which is to be returned to them out of the 
proceeds of the sale of stock. The price at which the 
dear public is to be let in is $7.50 a share. 

As a further inducement for each $100 so advanced 
a bonus of 10 shares of O’Brien stock is given. 

One can imagine what sort of a fortune is going to be 
weaved out of such a rotten skein of value. 

Suppose they don’t succeed even in selling stock, what 
a nice assortment of collateral the insider then will 
possess. 





READS NICE ON PAPER. 

It takes eight closely typewritten pages for the Na- 
tional Co-operative Realty Association, Washington, 
D. C., to describe its 24% per annum preferred stock. 

The stock is guaranteed as to preference in dividends 
to the amount of 10%. After that it is participating. 

The mest comical paragraph in the firm’s letter is 
the one in which it says: ‘‘This is not an ordinary in- 
vestment. If this preferred treasury stock were placed 
on the market at even greatly increased price it would 
be quickly taken up by some of those capitalists who 
are always on the look-out for maximum profit and 
minimum risk.’’ 

We have to bring ourselves to believe that this 
stock is not an ordinary investment. 

Only another description can be given to it from the 
way it is described; that is, that it is a ridiculous one. 

It would be sublime if only fools could be kept 
from believing the inflated promises this company 
makes about its stocks being a safe investment, with 
good -prespects of earning 100% a year. 
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RANK FRAUD AND PERJURY. 
How a Fire Insurance Co. was 
Started. 

The Excelsior Fire Insurance Co. 
received a certificate of incorpora- 
tion last August on a report of an 
examiner which contained an affi- 
davit of its president and secretary 
to the effect that its capital of 
$200,000 and the surplus of $100,000 
was fully paid in, and that ‘‘no part 
of said capital and surplus has been 
withdrawn, pledged or in any man- 
ner impaired, and that no part or 
portion thereof has been loaned or 
advanced to said company by any 
person, partnership or co:poration, 
for the purpose of being used as such 
capital on the organization of said 
company.” The bank certificates at- 
tached to the same report purported 
to show that of this capital $150,- 
000 was on deposit in the Borough 
Bank and $150,000 in the Oriental 
Bank of New York. 

Now, the $150,000 credited to the 
insurance company in the Borough 
Bank consisted of a check for $12,- 
500 from the counsel of the company 
and a loan of $137,500 to three per- 
sons concerned in its organization 
on their notes secured by pledge of 
the stock of the company, under 
agreement with officers of the bank 
that the deposit should not be drawn 
upon so as to trench upon the 
amount represented by the loan, ex- 
cept so far as that may have been 
paid, which was to be done by the 
company out of its earnings. 

The arrangement for the half on 
deposit in the Oriental Bank was 
slightly different, but equally evas- 
ive of the requirement of the law re- 
garding paid-up capital. There was 
$13,250 of actual deposits in checks 
and $136,750 consisting of the 
bank’s own cashier’s check, issued 
as a loan to one of the same and two 
others of the organizers of the in- 
surance company, on their notes se- 
cured by pledge of more stock of the 
company. The amount of capital 
really paid in appears to have been 
$25,750, the rest being borrowed 





and yet to be earned by the company 
after it got agoing. 

There is another requirement of 
the law that the capital and surplus 
of an insurance company shall be in- 
vested in “proper securities,’ the 
Attorney General says, but this de- 
posit in the two banks could hardly 
be called an investment in any se- 
curities. The law also forbids an in- 
surance company to write any policy 
involving a risk of more than 10% 
of its capital and surplus, which in 
this case would be $30,000, but ac- 
cording to the Attorney General’s 
statement this company in its effort 
to earn its capital had accepted one 
risk of $165,000, two of $100,000 
each, two of $50,000 and one of 
$36,000, and yet its president is 
quoted as saying that the affairs of 
the company are in good condition, 
and so far as he knows there has 
“never been any wrong-doing.’”’ We 
do not venture to pass upon any 
question of veracity, but if the state- 
ments of the Insurance Examiner 
and the Attorney General are veri- 
fied this performance is not entitled 
to the sarcasm of being called “high 
finance,’’ but is just plain, low-down 
fraud and _ perjury.—Journal of 
Commerce. 


MONEY IN THE U. S. 

Money circulating in the United 
States on December 1, for a series of 
years, compares as follows: 

1907 .$3,008,241,583 1899.$1,978,528,733 
1906. 2,869,074,255 1898. 1,886,879,504 
1905. 
1904. 
1903. 
1902. 
1901. 
1900. 
T. W. LAWSON. 

The last wild announcement of 
Tom Lawson consisted of giving the 
public fair warning that he will no 
more mind other people’s business, 
but that he is going to be awfully 
wicked in his stock-market dealings 
henceforth. Tom’s wickedness is 
more convincing than his uplift ex- 


periments. 








RAILS 
CURB STOCKS 


Subscription price, $1.00 per annum. 


Also at 45 Milk Street, BOSTON. 





McDOWALL’S MAGAZINE 


is replete with Statistical Information concerning Dividends 
High and Low Prices of 


INDUS [RIALS 
NEVADA STOCKS 


It contains opinions on the BUSINESS OUTLOOK gathered from 


leading Manufacturers and Merchants throughout the country. 


W. R. McDowail & Co. 


Members New York Produce Exchange 
35 WALL STREET, 


Telephone, 6968-6969 Hanover. 
Aise at SOUTH GARDNER, MASS. 


COPPERS 


Sample Copy free upon application 


- NEW YORK. 


Also at Library Bidg., JOLIET, ILL 











SPECIAL NOTICE 


In order to assist my customers to a clearer 
understanding of the intrinsic values of the 
bargains now offering in Wall street I am 
furnishing them with free copies of ‘‘AMER- 
ICAN RAILWAYS AS INVESTMENTS,” a 
handsome octavo volume of 762 pages, ana- 
lyzing and comparing the principal railways 
in such a manner as to make their earning 
power, assets and financial condition plain 
to the ordinary reader. 

I am prepared to carry a few moderate ac- 
counts on a conservative margin. Interest 
at 6 per cent. 


ELMER ELLSWORTH 


50 BROADWAY, NEW YORK 
Member Consolidated Stock Exchange of 
N ¥Y, New York city bonds a specialty. 
Prompt and efficient service for clients. 


STANLEY B. McLEAN 


Member of the 
Consolidated Stock Exchange of New York 


246 WASHINGTON ST., 44 BROAD ST. 
BOSTON. NEW YORE 


STOCKS, BOND , CRAIN. 


nvestment or sme in 
LIST OF OESIRABLY DIVIDEND PAY- 
ING STOCKS SHOWING INCOME VALUES 
MAILED ON APPLICATION. 


Thomas Gibson’s 
Market Letters 


Deal with basic conditions affect- 
ing speculative and investment 
prices. Booklet containing letters 
since February Ist sent free on ap- 
plication. No “‘tips’’ or “inside 
information.”’ 


THOMAS GIBSON 
331-2-3 Corn Exchange Bank Building 


New York 











MONEY PER CAPITA. 


There has been a total increase of 
nearly $132,000,000 in circulation in 
the last month, lifting our per capita 
circulation from $32.42, which were 
the figures a year ago, to $34.71 at 
present. 


WHAT GIFT 


WILL BE LONGER TREASURED THAN 
WEBSTER’S 


a. ‘ 
¥ INTERNATIONAL + 
cd mOICTIONARY ? 





raed 25 oo New Words. 1 
soetiecr,and und Biographical ~< 


f- | It isthe Best Christmas Gift. 
oe 


WEBSTER’s es | DICTIONARY. 


Largest of our abridgmen Regular and 
Thin Paper Editions. 1116 fons. “1116 Pes, 1400 Illusts. 


Write for Dictionary Wrinkles, Free. 
G. & C, MERRIAM CO., Springfield, Mass. 
GET THE BEST. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





Are Your 
Copper Stocks 
Worth $6.00? 


If you are a holder of copper shares you 
want to know all about the company iz 
which you are interested. There is no book 
published that stands so high as am au- 
thority and reference book on copper and 
copper companies as Horace J. Stevens’ 
Copper Hand Book. This book is hand- 
somely bound in buckram; 1116 pages, and 
contains practically 12 books in all. The 
subjects on copper that it covers completely 
are its history, geology, geography, chemistry, 
mineralogy, metallurgy, terminology, sta- 
tistics and the finances and uses of copper. 
Besides all this valuable information the 
Copper Hand Book alphabetically lists and 
describes 4626 copper mines and companies 
in all parts of the world. You will find 
all the good companies mentioned im it and 
you will find all the fakes. The Copper 
Hand Book is conceded by all te be the 
world’s standard reference book on copper. 
We will send, carriage prepaid, the 


Copper Hand Book 


AND 


The Financial World 
for 1 year for $6.00 


The publisher's price for the book is $5.00. 
The subscription price of the Financial 
World is $4.00. But we are willing to make 
this exceptional bargain te get you in the 
habit of reading the Financial World. 

















Rew Dork Stocks. 


Dec. 13, 1907. 
High. Low, Close. 





Aiiie-Chalmers ......ccccee 6 6 6 

Amalgamated Copper...... 46 45% 45% 
SE WO 6a sx ons wnenaé 12% 12% 12% 
| rrr 3% 3% 3% 
Se Ss 66.660. 000000 30% 29% 29% 
rer re 17% 17% 17% 
Am Locomotive ........... 35% 34% 35% 
ST aaa xteae venadee 70% 68% 69% 
/ ear 984% 94% 94% 
Me WEN 6 .0.0-6:6-40.00ddens 16 15% 16 

ent i navessonedae 27% 27% 27 

A re 71% 7 70% 
Pe nes ve candwen 66% 66 66% 
FL  SaPerrer ere 81% 8% 8% 
Brooklyn Rapid Transit... 38% 37% 37% 
re ree 28% 28144 28% 
& & 6 SAAR 134 134 134 

SD: Wi xcsdcessiecssans ™% 7% 7% 
Ge We BE ME vsiiccccxsse 21 23 

jt & & Fer 9% 85g 85g 
a . Fe errr 102% 100% 100% 
ef FS Ff Seer 132% 132% 132% 
<i gt A ree 7% 7% 
SOOO Griiscccccacnse & 51% 51% 
Me Pe OE Ba vccccccnasuc 18% 18% 18% 
eee 20 19 19% 
i ee errors 46 45 46 

fe 2 ae 36 35% 35% 
Be Ee Mn is os cdieeecdegns 114% 11 11% 
Be A PS 6 ca Sin ndencecdes 139 139 139 

Oe er 195, 1954 195% 
2 FS & eerie 5le 516 5% 
Re  canacasscccssace 32% 31% 31% 
Se Ss SS errr re 7% 716 
5 2 F Fy aeerrrerrer 138% 138% 13% 
SE dusatnbdasts0ssadesed 164 15% 15% 
I NN ins a on ahaa 33% 33% 33% 
ee ee GO ssaccnccmons 113 110% 110% 
a Say 117 114% 114% 
Oe eee © bo ciscscscom 111% 111% 111% 
ff eee ers 45 45 45 

i ME, eisctsassahecae 123 123 123 

NE TES Ciercasctaadeue 82 80 80 

BE MD ac cnnsdesdaeeaas 114% 11% 11% 
BE Ee) PB, ino kscweceees 92 90% 90% 
Mexican Central ........ 143, 14 14% 
ee rere Ter 26% 2 26% 
re SOS ane 68% 68% 68% 
* * | Saar 253%, 25 25 

ee ee Oe Wake iavarcavs 56% 56% 56% 
Missouri Pacific ........... 50% 5 50 

PeNEONRD TARE oc cicicceses 388% 38% 38% 
| ere 94% 92% 93% 
ee Ss FS ee 136% 136% 136% 
££ fs 2 eer 3% 3% 3% 
Norfolk & Western........ 64 64 64 

Northern Pacific .......... 115% 113% 113% 
Sa PW aturakictsoeuses 105% 104% 104% 
Ontario & Western........ 31% 381% 31% 
eee 257 25 25 

_ § } Seer ere 112 111 111% 
eo Rod ee Se 60% 60% 60% 
ED 0 Misknd dbathscdves 19 19 19 

PR GS Kbbccvasonsass 145 145 145 

TN ick sod dacdnctves 26% 226% 26% 
Er eet ee 92%, 90% 90% 
SE SND S 6.00008séaceu 15% 14% 14% 
Rock Island pref......... 294%, 28% 29 

CO  rrrrr errr 35 35 35 

Southern Pacific ......... 72% 71% =71% 
Southern Pac pref........107% 107% 107% 
Southern Ry Co. .....cccce 13% 13 13% 
OS arr 25 25 25 

ee D Be Wisin ccccvsces 35% 35% 35% 
WRG TIRE occ ccisccccs 116 114% 114% 
U 8S CI Pipe - 21% #«21 21% 
ff SS Ree 40% 40% 40% 
WD B RO oiscccscvcccs 20% 19 19 

2 8 ere reer 25% 25% 25% 
ye & 2 87 8634 863% 
Be SOO ccsccccsctgess 15% 15% 15% 
RES saduuciesadsr covers 9% 9% 9% 
Co ee er 18% 18% 18% 
Westinghouse ............. 42% 42% 42% 
West DWeled Bic cccccccces 55% 55% 55% 
Tees OG Biviciscsiccses 7% 75% 75% 
Wisconsin Central ....... 14 13% 14 





Wew VDork Wational Bank 
Stocks 


Quoted by Clinton Gilbert, 2 Wall Street. 


Dec. 13, 1907. 
Bid. Asked. 





Name & Div. 


Be ME IEG cocdace caxeonaeeeeen ‘205 «= 220 
ee DD nods dnd0ceseansatune 200 _ 
NNR. Be at cicccnmendane 375 400 
Citisen Cen Nat 6......cccccece 120 =6130 
Se Wiis ihn dds 4s dcewakwonsoue 227% 232% 
ee ea Se sana - 127 138 
Corn Exchange 14...........0. 250 255 
ee de ee Oe. De ascesedencade 3,700 - 
NE, Ee ret 175 185 
SED EE ads 4 6 c:diecneeeeciapraietl 325 340 
BN cho c0ecasdbcude _ = 490 
NS TUR. 4 ah igre idicinece nadine 1,000 _ 
DEED DD ssccksawwce000dss 210 220 
Dee. 0 BOR. BD. .cccscnd ons -- 110 
OS eer eS 140 150 
OS = Se ae 170 185 
EE TED 4 osccthvnctwecode 390 _- 
I ree ie Re 195 210 
eer seem WB A Bes 6 c's ttse<e 270 290 
SS Be eR care 375 
DE ¢uekieeddot de baana tee 140 150 
Pee ere 340 =—360 




















Dec. 13, 1907. 
Bid. Asked. 
Riese Bias ¢ ies cckssonckese 3% 
Bonanza Creek Gold.......... 2 6 
Boston Cons Copper......... - 9% 10% 
British Columbia Copper.... 4 4% 
eae 13% 14 
Chicago Subway ............. 13 14% 
Oe 1% 1 
SME, bc'viGewewenecees 4 % 
Cons Steamship ...........cccs ly 
Cumberland-Ely .............. 5% 5 
a 4 4% 
Dominion Copper ........... 1% 1% 
0 Ee rr rr 15g 2 
> Fare 1% 2 
Ely-Giroux Extension ........ 4 % 
Furnace Creek Copper........ % oy 
I, i A ai awn 2% 3 
Ce SNS oo ke cc ce-wonnee 4 44 
GON Fe) GOGOEP. 0. cciccccess 5% % 
Greene-Cananea ...... Sa. 6 
Greene Cons Gold % 1 
a | nae 3% w% 
Greene Silver pf............0. 1% 1% 
Guanajuato Mining .......... 2% 2% 
PE SE Aa cc tunedebceseanns 2716 40 
EIBVARE TORROCO 2 occccccccccs 5 7 
International Salt ........... 11% 12% 
Pe I 6s ssc aoudnenedoee %4 & 
Manhattan Transit ........... 236 25% 
McKinley-Darragh ........... 5g % 
Mines of America............ 13g 1% 
Montgomery Shoshone ....... 4 5 
Nevada Consolidated .......... 7% 8 
Nevada Smelting ............. 1% 1% 
PED ck duces oncanseces 2% 25% 
PE MO ni i605-c0 008 61% 6% 
North Butte Extension....... % 1% 
Northern Securities Stubs....1.00 1.25 
et MN cnsnnd cnédecennes 20 30 
Royal Baking Powder ........ 115 125 
eS lFEe eee i 1 
Standard Milling ........s.s0- 5 7 
Standard Oil of N J.......... 452 460 
Stewart Mining ..........ccc0. 56 A 
Tonopah Extension .......... 1% 1% 
i. reser r ry: 8 19 
RE, occnnccsdasenucoan 2 
Union Mines 56 
United Copper 7 
WRIRTOEET so cccceseces 40 
Boston Stocks. 
Dec. 13, 1907. 
Bid, Asked. 
Bienen. MIMS oiccncsccccceess 2416 2414 
DIARISIR. COROEP 6c ccoccscadace 2% 2% 
Bingham Mining .............. 4% 4% 
Boston Consol’d Mining........ 10 9% 
Pe: I 5 Sis i.c0scn ces 13% 13% 
Calumet & Arizona............. 95 ¢ 
Calumet & Hecla Mining....... 600 
Centennial Mining ...........0. 23% 23% 
Copper Range Consolidated... 53% 52% 
Daly-West Mining ...........+. 9 9 
CORR I in aids <cccccosees 75 75 
Greene-Cananea ..........ccceee 6 5% 
Em Balke PEM o0cccccccccece 10 10 
i  ~ eee 7% 7 
Michigan Mining ...........+.- 81g 8% 
DE. EE 6.5. b5:000.0:0:6-00000 46, 45 
New England Telephone ....... 102 102 
North Butte Mining........00 -38 37% 
Oe SE dicccthcccsawéadesadin 185 
| a rere errr 81 
TR rr re ee 3 78 
BhanMOn WIMING ..cccccceccssee { 9% 
EY I 6 cicccdudcasuade 12% 
arr. 114 
United Shoe Mach 
United Shoe Mach pf 25% 
2 |, 4 Spare ‘ 34 
a ae BE Biessccasscades 37 
ee DO |. oc cccccksnennnens pa | 
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OOKS that Investors 
should read : 


HE books that are 
listed here are guar- 
anteed by us to be only 
such that every investor 
should read. The author 
of each is a recognized 
authority in financial cir- 
cles on the subject he 
writes about. The invest- 
or who knows what he is 
buying is the one who 
makes money, not the 
one who goes it blindly 
on some inspired news 
or tip from friends. 
Imagine a surgeon a suc- 
cess who cuts the flesh 
where the patient says 
the pain is, or a lawyer 
winning a case by an im- 
poate plea without 
nowing the law. How 
can investors succeed 
who don’t post them- 
selves? Post yourself. 
That is always good ad- 
vice. In that direction 
any of these books will 
prove very valuable. 
On orders for $1 books 
subscription extended 
3 months; on $2 books 


6 months, and on $4 
books a year. 


Pitfalls of Speculation. 
Thomas Gibson. $1.00 


The Art of Wall St. In- 
vesting. John Moody. 1.00 


The Cycles of Specula- 
tion. Thomas Gibson. 1.50 
The Bond Buyer’s Dic- 
tionary. S. A. Nelson. 2.00 


The Earning Power of Rail- 
roads. Floyd Mundy. 2.00 


What To Do With My 
Money. W. E. Davis. 1.00 


Corporation Organization. 
Thomas Conyngton. 2.70 


Corporate Management. 
Thomas Conyngton. 2.70 


Financing an Enterprise. 
Francis Cooper. 2 vol. 4.00 


This entire set, mak- 
ing one of the best in- 
vestors’ libraries ever 
gathered together, will 
be sent, carriage pre- 
paid, to any address in 
the United States for 
$14.00 net, payable in 
advance. 


The Financial World 


18 BROADWAY, NEW YORK CITY 




















Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 
We Offer AT PAR AND INTEREST a Limited Amount ef 


SCHWARZSCHILD (0 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks ar<@ bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 


























9 7 
Moody’s Magazine axes 
six months or a year 
ahead, and the accu- 
racy with which they 


The National Investors’ Monthly fn gonoral businces 1s 


entitled to the highest 

commendation.’’ — A 

r New York Subscriber. 

Three Dollars a Year ow York Subscribes 


HIS magazine, which is a handsomely printed and ably 
edited periodical, is now entering its third year. Among 
the monthlies it occupies an entirely unique place as a 
specialized publication devoted exclusively to the inter- 
ests of the securities investor. It has at command the 
records and the expert judgment in financial matters that have made 
the well-known ““Moody’s Manual of Railroads and Corporation 
Securities’ the foremost compilation in this country, covering cor- 
porate undertakings of every class. Each issue contains an able 
Editorial Review; Special Articles of Great Interest to Investors ; 
Investment and Corporation News ; Expert Answers to Investment 
Queries, etc. 

Beginning with January, 1908, a series of notable articles on the 
Great Railroad Systems of America will be begun, under the gen- 
eral title of 


“THE ROMANCE OF THE RAILWAYS ”’ 


The first of this series will be devoted to the Reading Railroad 
System. The articles will be accompanied by maps, diagrams and 
illustrations, and should prove of great interest to all investors. 


Send for sample copies of this live, up-to-date publication. 


MAIN OFFICE, 35 NASSAU ST., NEW YORK 





Chicago: London, England : 
Ss. T. HAMMERSMARK F. C. MATHIESON & SONS 
155 Washington St. 16 Copthall Ave., E. C 











December 14, 1907 





















